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SUBJECT: CRUZEIRO DEVALUATION 
REF: BRASILIA 7468 

1. THE CENTRAL BANK OF BRAZIL ANNOUNCED, EFFECTIVE SEPTEMBER 
23, THE TENTH DEVALUATION OF THE CRUZEIRO OF THE YEAR. 

THE LATEST CHANGE OF 1.92 PERCENT BRINGS THE CUMULATIVE 
DEVALUATION SO FAR IN 1975 TO 14.53 PERCENT. DURING 
ROUGHLY THE COMPARABLE PERIOD LAST YEAR (THROUGH 
SEPTEMBER 18, 1974), THERE WERE EIGHT DEVALUATIONS FOR 
A CUMULATIVE CHANGE OF 14.72 PERCENT. NEW RATES ARE 
CRS8.47 PER U.S. DOLLAR FOR BUY AND CR$8.52 PER US DOLLAR 
FOR SELL. 

2. COMMENT. THE LATEST CRUZEIRO RATE CHANGE CAME 29 
DAYS AFTER THE LAST ONE. DURING THE LAST 12MONTHS, THE 
CRUZEIRO HAS BEEN DEVALUED BY 19.4 PERCENT. ON THE OTHER 
HAND, DURING THE 12-MONTH PERIOD ENDING IN AUGUST (FOR 
WHICH THE LATEST DATA IS AVAILABLE), INFLATION AS 
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MEASURED BY THE RIO INDEX WENT UP BY 20 PERCENT. 
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CONSEUQNENTLY ASSUMING THAT THE AVERAGE RATE OF 

INFLATION IN BRAZIL S MAIN TRADING PARTNERS DURING 
THE PAST YEAR WAS SOMEWHAT OVER 10 PERCENT, THEN 
BRAZILIAN EXPORTS HAVE GAINED SOME COMPETITIVE 
ADVANTAGE FROM THE DROP IN THE CRUZEIRO RATE. 

JOHNSON 
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